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The current status of
Japanese Defence Budget
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Defence-Related Expenditures of Japan
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Defence - Expenditures in 2011
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The dollar exchange rate uses purchasing power parity(OECD publication).

“1 U.S. dollar=106.765082 yen=0.678797 pound=0.803298 euro(Germany)=0.865689
euro(France)=18.102078 ruble=4.173 yuan”
SOURCE: MOD website (http://www.mod.go.jp/e/index.html)



Contract Amount of Front-line Equipment
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Japanese Defence Equipment
and its Manufacturers
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Japanese Major Defence Equipment X ZE & i dn

types | Equipment
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Source; Defence of Japan 2013 8
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Japanese Major Defence Equipment ¥ ZE & {5 &h
(Indigenous Development & Production -1 [EE-1)

Aegis Destroyer “Kongo”
Standard displacement; 7,250t
¥ Speed; 30kt
Length; 161m

Submarine “Soryu”
Standard displacement; .

21950t ?ll.ll::zzt:dn;oroduction)
Speed; 20kt

Length; 84m

= Type 10

. Main Battle Tank
. Weight; 44t
4-stroke cycle V8
Diesel engine,
Main armament;
120mm canon

Destroyer “Hyuga”

Standard displacement; 13,950t
Speed; 30kt

Length; 197m

Source; Defence of Japan 2013 9



Japanese Major Defence Equipment E ZE 24 {i§ ih

(Indigenous Development & Production -2

Type 88 Type 03 Torpedo

Surface-to-Ship Medium Range
Missile Surface-to-Air Missile

E

E-2)

Source; Defence of Japan 2013
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Japanese Major Defence Equipment £
(Joint Development & Production 2

JAPAN-U.S. Cooperative
Development of Advanced
Interceptors for BMD

F-2 Fighter;

JAPAN-U.S. Cooperative Development
Max take-off weight; 22ton

Max Speed; Mach?2

Length; 15.5m

Armament; 20 mm Gun, AAM-5 X4,
ASM-2 X 4

Source; Defence of Japan 2013
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BMD Advanced Interceptor Missile (Cooperative development)

-

Clam shell-type

nose cone

— Improved
reliability in
target detection

V4 N

L

et

f 217 kinetic warhead
*Two-color infrared seeker
— Improved discrimination
capability

— Expanded target search
range

— 21" DACS

— Improved maneuverability

217 rocket motor
— Expanded propulsion

Effects
« Expanded defended area
* Improved intercept
capability
« Capability to respond to
| future ballistic missiles

11



Japanese defence manufacturesfhRIBE{R A—7

Manufacturer Contracts | Contract value | Share | Main products
(billions yen) (%)
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19.6

14.3

7.8

7.8

3.6

3.4

2.4

2.3

1.8

1.7

Fighter Aircraft, Helicopter, Missile,
Destroyer, Submarine, Tank, Torpedo

Cargo Aircraft, Patrol Aircraft,
Helicopter, Submarine, Missile

Missile, Radar Set, Avionics

Multipurpose Radio Machine,
Communication System

Information Communication System

Missile, Avionics, Command & Control
System

Aircraft Engines, Marine Propulsion
System

High-Explosive Projectile,
Light Armored Vehicle, Shell

Aircraft Fuel

Information Processing Device,
Underwater Mine Detector, Avionics 12



Strength of Japanese and European
Defence Industry,
Issues of Defence Industry Cooperation
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Strength of Japanese and European Defence Industry

B BR B 15 = 5 D 58 A

Japanese strength;
IVYFAZHA, SEERE. BEMI. BEME. MEESF. EDS<Y A
- State of the art technology founded on advanced civilian

technology such as electronics

(sensor, device, semiconductor),
advanced materials (composite materials),
precision machining and automation etc.

- Strict observance of delivery date and
manufacturing excellence

European strength;
BEEER N, R TRIESN-ZKER. ERLRRR - £EOSSHER
- Advanced technologies and “combat-proven” equipment

- Rich experiences in international joint development and
production

14



Issues of Defence Industry Cooperation
BnfErE E i D DFRRE

1. Different policies towards exports of defence equipment
U.K.; Proactive vs. Japan; Restrained ?

Bfiﬁ lRmEtH A g 0EN EHEJWR X B HIH 2

2. Differences of procurement, contract and budget system
between U.K. And JapanB EDIZE. 2. TEFHIEDELY
U.K.; 10-year Equipment plan 1 OL"':': mEREETE (3E)
Japan; Midterm defense buildup plan(5 years) HEAf5 (B)

3. Detailed Institution for Information Security

FERREICREI 2 EMARTHIERE




Two approaches of
Cooperation
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Model 1: Government-Government
Cooperation EXfFL N1 /]

i [E THE A Operated by Both Countries -

Development of Common Equipment

AEEERNZFABEE cremica
mETPFHEIE Both countries’ government fund :L?ttea'o”
[ —
e SCUVDENEV]

bCommon Requirements 1J
N L F
=S Mou | @

Government E&ETFEE]PEA-% Government
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Model 2: Industry-Industry Cooperation

&

Operated by U.K. Government

Development of
Equipment

FE

EELXNILGH

&

Operated by Japanese Government

Development of
Equipment

Fund

Requirements

94T *ob

Supply of Sub-components

k‘ 'A Evaluation of cost, reliability and
& developing period

£ 5L (L4 ﬁ:? ‘

L

Fund ¥EH

Requirements

JIAT F ok

ORb, S5, XM ZE
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Cooperation with Europe
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Japan-Europe Defence Industry Forum

HEhEEE T+ —S L

Continuous dialogues for building the Relationship and Networking

e EC TRERBEEA VT —IEY

g (November 22" 2012 in Tokyo)
“EU-Japan Common challenges, shared solution seminar”
Hosted by EBC(European Business Council)

\

J

[(March 12t 2013 in Tokyo)
“Japan-Europe Defence Industry Forum”
L Hosted by METI

.

g (June 19t 2013 in Paris Air Show)

“Japan-Europe Defence Industry Forum”
Hosted by GFAS with the support of METI at Paris Air Show

20



Industry Dialogue with U.K.
o [E] & D EE FE B X 5

Government |
-Defense Equipment

Cooperation Framework k‘

. -Information Security Z 1NN
Japanese Government Agreement U.K. Government
(July 4th 2013)
I n d u St ry *ADS: UK Aerospace, Defence, Security

and Space Industries

Coordination meeting between SJAC and ADS* in Sept. 2013
-Discussed the way to promote Cooperation

QRICBHEEXRM CTHADEDHHIZ DS

Defence Industry Dialogue in Farnborough Air Show in June 2014
77N O-I7Y - CHREERIA—J LHEZETE
-Presentation of Industrial Capabilities in both countries and

Networking IEID BRI N DIRIE, RykT—F 24
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Conclusion
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Proposals for Defence Industry Cooperation

LR D D-HDIRS

1. Amendment to 3Ps on Arms Export which enables real
industry level cooperation is necessary.

HariH3RAIDREL

2. Coordination of Differences in policy/governmental
system and establishment of government organization
to promote industry cooperation

HR-HEDOEVDFBLEEXE R N EHERE

3. Clarification of industrial Capability in both countries

kg [ B 157 /28 3 D $3 i D AREL




