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Eastern India-as compared to other regions 

Region State GDP (INR Ten Million) GDP (Billion $) Population (2011, in 000) Per-Capita (INR) 

East Bihar 168,603 $35.60  103,804 16,119 

  Chhattisgarh 109,823 $23.19  25,540 38,059 

  Jharkhand 106,358 $22.46  32,966 30,719 

  Orissa 162,327 $34.27  41,947 33,226 

  West Bengal 400,561 $84.57  91,348 41,469 

East Total   947,672 $200.09  295,605 31,918 

North Total   1556774 328.7 423379 45,291 

North-East Total   137,518 $29.04  41,918 38,047 

South Total   1,519,943 $320.92  254,995 51,836 

West Total   1,356,568 $286.43  174,215 90,236 

Indiastat 
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State-wise Distribution of FDI in India 

• Top 10 Indian states have attracted more than 63 percent of total FDI. 

•The bottom 10 states together have received less than 1 percent of total FDI.  

• The seven North-Eastern states together have received only 0.03 percent of 
total FDI during the same period.  
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Possible reasons for low FDI 

• Eastern states have lower per capita income than the more 
developed regions 
 

• High population density implies that land acquisition is a problem 
 

• Lack of development is leading to increasing social tension in some 
parts-making these destinations trouble prone 
 

• Lack of international port makes it difficult for FDIs to import and 
export 
 

• There is a perception that doing business is difficult in these parts 
of the country 
 

• Manufacturing is weak in these states. 
 



Economy 
Ease of Doing 
Business Rank 

Starting a 
Business 

Dealing with 
Construction Permits 

Registering 
Property 

Paying 
Taxes 

Trading Across 
Borders 

Enforcing 
Contracts 

Closing a 
Business 

Ludhiana 1 7 7 11 1 12 4 2 

Hyderabad 2 4 4 9 13 13 1 1 

Bhubaneshwar 3 5 8 17 9 1 5 5 

Gurgaon 4 9 2 1 7 17 14 6 

Ahmedabad 5 14 4 2 11 3 16 4 

New Delhi 6 1 4 7 7 14 12 6 

Jaipur 7 3 13 3 2 14 7 14 

Guwahati 8 13 12 14 6 7 2 12 

Ranchi 9 15 9 6 4 8 11 13 

Mumbai 10 12 17 5 4 3 17 3 

Indore 11 8 13 10 10 11 10 9 

Noida 12 6 9 12 2 16 7 16 

Bengaluru 13 17 1 4 12 9 15 8 

Patna 14 2 9 15 15 10 2 15 

Chennai 15 10 3 16 17 2 7 10 

Kochi 16 16 15 7 14 5 6 10 

Kolkata 17 10 16 13 16 6 13 17 

From the doing business database 

C:/Rankings/india?sortcolumn=2&sortorder=desc&regionID=0&incomeID=0&tercile=&ajax=1
C:/Rankings/india?sortcolumn=2&sortorder=desc&regionID=0&incomeID=0&tercile=&ajax=1
C:/Rankings/india?sortcolumn=8&sortorder=asc&regionID=0&incomeID=0&tercile=&ajax=1
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C:/Rankings/india?sortcolumn=14&sortorder=asc&regionID=0&incomeID=0&tercile=&ajax=1
C:/data/exploreeconomies/india/sub/ludhiana/
C:/data/exploreeconomies/india/sub/hyderabad/
C:/data/exploreeconomies/india/sub/bhubaneshwar/
C:/data/exploreeconomies/india/sub/gurgaon/
C:/data/exploreeconomies/india/sub/ahmedabad/
C:/data/exploreeconomies/india/sub/new-delhi/
C:/data/exploreeconomies/india/sub/jaipur/
C:/data/exploreeconomies/india/sub/guwahati/
C:/data/exploreeconomies/india/sub/ranchi/
C:/data/exploreeconomies/india/sub/mumbai/
C:/data/exploreeconomies/india/sub/indore/
C:/data/exploreeconomies/india/sub/noida/
C:/data/exploreeconomies/india/sub/bengaluru/
C:/data/exploreeconomies/india/sub/patna/
C:/data/exploreeconomies/india/sub/chennai/
C:/data/exploreeconomies/india/sub/kochi/
C:/data/exploreeconomies/india/sub/kolkata/


2004-05 2005-06 2006-07 2007-08 2008-09 2009-10 

Manufacturing as a % of State Domestic 
Product 9.44 8.59 9.05 9.50 9.02 8.74 

Registered manufacturing as a % of SDP 4.64 3.70 3.95 4.23 4.08 3.87 

Unregistered manufacturing as a % of SDP 4.80 4.89 5.11 5.27 4.95 4.88 

West Bengal 

  2004-05 2005-06 2006-07 2007-08 2008-09 2009-10 

Manufacturing as a % of State Domestic Product 18.27 21.42 22.10 21.87 20.96 19.92 

Registered manufacturing as a % of SDP 11.71 15.23 16.15 16.05 15.57 14.64 

Unregistered manufacturing as a % of SDP 6.56 6.19 5.95 5.82 5.40 5.28 

Maharshtra 



Other states 

• Bihar, Jharkhand, Orissa also have poor contribution of 
manufacturing sector   

 

• Chhattisgarh has about 21% of SDP in manufacturing but it faces 
other problems 

 

• Extractive industries are dominant in Jharkhand and Chhattisgarh 

 

• Investment in extractive industries are faced with political and 
social problems and environmental issues 

 

• Japanese investment is more towards the manufacturing sector 

 



Japanese FDI is more focused towards 
manufacturing sectors  

HITACHI CONSTRUCTIONS MACHINERY CO.LTD., has acquired TELCO CONSTRUCTIONS 
EQUIPMENTS CO. but the government database does not show the location of this 
FDI. 



FDI in manufacturing is more capital intensive 

• FDI in manufacturing is capital intensive with 
huge initial requirement for capital.  
 

• West Bengal, Orissa may be receiving some FDI in 
the knowledge-driven services sector. The 
requirement of capital is relatively less in this 
sector. 
 

• May be differences in economic structures of 
Eastern India is creating a lopsided picture of FDI 
volume received by them. 



Some difficult questions… 
• Why is manufacturing weak in this region? 
• What can be done to improve it? 
• How much problem is due to political/social tensions? Are they the 

real barriers? 
 

• How much of this problem of Eastern India is related to perception? 
– The share of eastern and north-eastern India in total FDI has been 

around seven percent; the share of West Bengal alone being four 
percent. However, whenever a business delegation from outside visits 
India, it is taken on a fixed circuit of Mumbai-Delhi-Bangalore and 
Hyderabad to the determinant of equally good locations elsewhere.  

– There is also a need to further improve the international linkages of 
these regions through increasing flights and airport facilities.  

– West Bengal and eastern India on the whole have skilled manpower and 
are rich in natural resources; however, in the absence of requisite 
infrastructure development these advantages are not able to attract FDI.  

– The State Government may, therefore, be allowed to directly negotiate 
with multi-lateral and bilateral agencies for infrastructure developments. 
(Planning Commission 2002) 
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